
COFFEYVILLE COMMUNITY ENHANCEMENT FOUNDATION, INC. 
SPECIAL MEETING AGENDA 
TUESDAY, FEBRUARY 9, 2010 

6:30 P.M.  
 

A. CALL TO ORDER – Chairman Gonzales 
 
B. NEW BUSINESS  

1. Foundation Resolution No. R-10-01 – A Resolution to approve a grant agreement with the 
United States Department of Housing and Urban Development for infrastructure 
construction. 

        
C. ADJOURNMENT 



 
 

 

TUESDAY, FEBRUARY 9, 2010 
 
TO:    BOARD OF DIRECTORS 
 
FROM:   JEFF MORRIS, CITY MANAGER 
 
SUBJECT: EDI SPECIAL PROJECT GRANT AGREEMENT 
 
RECOMMENDATION: APPROVE GRANT AGREEMENT 
 
DISCUSSION: 
 
Background: 
 
In the weeks following the flood of 2007, City staff was contacted by Senator Brownback’s office 
wanting to provide assistance to Coffeyville.  Assistance with infrastructure to accommodate new housing 
construction was identified as a need for a number of reasons. 
 

1. The flood had essentially destroyed in excess of 350 homes in our community. 
2. Coffeyville Resources purchased the vast majority of those destroyed homes and indicated they 

intended to prohibit the use of the land for residential purposes in the future. 
3. The average value of the homes in the affected area was estimated at $30,000 - $40,000. 
4. 75% of those displaced by the flood and requesting assistance from FEMA reported earnings of 

$35,000 or less. 
5. Coffeyville was in need of additional housing prior to the flood. 

 Census records show 3,418 workers come to Montgomery County each day to work 
while 1,751 residents leave the county to work. 

6. Coffeyville had available property for development which lacked at least some of the needed 
infrastructure. 

7. Adding the cost of the infrastructure to the cost of a new home made the price of the new home 
unaffordable to much of our workforce. 

 
Staff was notified of an allocation of funds for Coffeyville and was directed by Senator Brownback’s 
office to submit a grant application to the US Department of Housing and Urban Development listing the 
Coffeyville Community Enhancement Foundation as the applicant.  The application requested funds to 
construct needed infrastructure to accommodate new housing construction in the 
Edgewood/Gibson/Grandview area. 
 
Staff was notified of the grant award under the title Economic Development Initiative – Special Projects 
(EDI Grant) at the end of October in the amount of $392,000.  Commissioners were subsequently notified 
by email on November 2, 2009. 
 
Grant Agreement: 
 
The grant stipulates the funds only be used for activities described in the application (infrastructure to 
accommodate new housing construction in the Edgewood/Gibson/Grandview area). 
 
The funds for the EDI grant are from the Department of Housing and Urban Development (HUD).  Staff 
did visit with the Government Technical Representative for this EDI grant regarding some of the 
provisions in the agreement. 
 
All of the requirements of this grant are similar to those imposed upon Community Development Block 
Grants (CDBG).  This grant contains provisions standard in most of HUD’s agreements, some of which 
do not apply to our particular grant.  One example is the Fair Housing Act (Article I. B. 1.)  The 



 
 

 

Technical Representative stated this provision does not apply to Coffeyville as we are not building any 
housing with the grant funds.  Another example is the Uniform Relocation Act. (Article I. H.)  This 
provision does not apply as we are not requiring anyone to move. 
 
Staff did ask if any restrictions of any type would be placed upon the project area.  The answer is no. 
 
Following review of the agreement and discussion with the Technical Representative, staff recommends  
approval of the EDI grant agreement. 
 
 
Use of the grant funds: 
 
The City has also received a Housing Development Grant (created by SB 417) from the Kansas Housing 
Resources Corporation (KHRC) in the amount of $1.5 million for construction of infrastructure necessary 
to support construction of new residential dwellings.  The project areas for the Housing Development 
Grant include; 1) Edgewood/Gibson/Grandview Streets area; 2) 3rd and Cheyenne Streets area; and 3) 
South Walnut Street area.  This grant requires the City to provide a 10% match ($166,667). 
 
KHRC has determined the EDI grant may be used toward the City’s required match on the Housing 
Development Grant.  Each of the grants includes the Edgewood/Gibson/Grandview Street area which will 
facilitate this task. 
 
The estimated infrastructure cost for the three project areas is as follows: 
 

 Edgewood/Gibson/Grandview (40 lots)      $442,000 
 3rd & Cheyenne Streets (15 lots)       $520,500 
 South Walnut (69 lots)     $2,474,500 

 
Engineering design is nearly complete for the Edgewood/Gibson/Grandview area.  It is our hope to 
present construction contracts to the City Commission by spring of 2010. 
 
Construction work is in progress for Phase I (3rd Street only) of the 3rd & Cheyenne area.  Two new 
homes are currently under construction.  If a builder indicates a readiness to build homes along platted 
Westbrook Street, the City will begin work on Phase II (Westbrook Street) provided the grant funds have 
not been exhausted in the other project areas. 
 
Engineering design is nearly complete for the construction of John Street in Phase I of the South Walnut 
Street area. Other phases will begin as property owners and builders demonstrate a readiness to have the 
land developed for housing. 
 
The estimated combined cost for the three project areas does exceed the balance of the grant funds 
available.  Therefore, we will only extend infrastructure to the point we have grant funds available. 
 



FOUNDATION RESOLUTION NO. R-10-01 
 

 A RESOLUTION TO APPROVE A GRANT AGREEMENT WITH 
THE UNITED STATES DEPARTMENT OF HOUSING AND URBAN 
DEVELOPMENT FOR CONSTRUCTION OF INFRASTRUCTURE. 
 

WHEREAS, the Coffeyville Community Enhancement Foundation submitted a grant 
application to the Department of Housing and Urban Development; and 

 
WHEREAS, the Coffeyville Community Enhancement Foundation was awarded grant 

funds in the amount of $392,000 to be used to construct infrastructure to accommodate new 
housing construction in the Edgewood/Gibson/Grandview area in the City of Coffeyville;  

 
NOW THEREFORE, BE IT RESOLVED by the Board of Directors of the Coffeyville 

Community Enhancement Foundation that the Chairman and Secretary be authorized to execute a 
grant agreement with the United States Department of Housing and Urban Development for the 
development of infrastructure to accommodate new housing in the City of Coffeyville. 

 
ADOPTED THIS 9th DAY OF FEBRUARY 2010. 

 
 

            
             
       Richard L. Gonzales, Chairman 
 
ATTEST: 
 
 
 
____________________________________ 
Cindy Price, Secretary 
 
 
APPROVED AS TO FORM AND LEGALITY: 
 
____________________________________ 
Paul Kritz, City Attorney 
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